RESOLUTION NUMBER (next in order)

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
PERRIS, CALIFORNIA, CALLING FOR AND GIVING
NOTICE OF THE HOLDING OF A GENERAL MUNICIPAL
ELECTION TO BE HELD ON TUESDAY, NOVEMBER 3, 2026,
FOR THE SUBMISSION TO THE QUALIFIED VOTERS OF
THE CITY OF A PROPOSED ORDINANCE ADDING
CHAPTER 3.42 TO TITLE 3 OF THE CITY OF PERRIS
MUNICIPAL CODE, ESTABLISHING A GENERAL
BUSINESS LICENSE TAX ON DISTRIBUTION FACILITIES,
INDUSTRIAL BUSINESSES (AS DEFINED), AND TRUCK
YARDS; REQUESTING THE BOARD OF SUPERVISORS OF
THE COUNTY OF RIVERSIDE TO CONSOLIDATE THE
GENERAL MUNICIPAL ELECTION TO BE HELD ON
NOVEMBER 3, 2026 WITH THE STATEWIDE GENERAL
ELECTION TO BE HELD ON THE SAME DATE PURSUANT
TO SECTION 10403 OF THE ELECTIONS CODE; AND
REQUESTING ELECTION SERVICES FROM THE
RIVERSIDE COUNTY REGISTRAR OF VOTERS

WHEREAS, the City of Perris (“City”) has experienced substantial development
of distribution facilities, truck yards, and manufacturing businesses with related large-truck
activity; and

WHEREAS, the development and operation of such facilities has in turn increased
the amount of vehicle traffic and demand for City services and public infrastructure, such that the
City Council finds it necessary to submit to the voters a ballot measure to establish a tax on such
facilities; and

WHEREAS, the City is responsible for maintaining essential municipal services
and protecting the public health, safety, and welfare of the City of Perris community; and

WHEREAS, the City is committed to maintaining a safe, high-quality community,
delivering emergency response services, and providing essential municipal services and facilities
for residents, businesses, and visitors; and

WHEREAS, the City has historically maintained strong financial restraint to
protect against unexpected economic conditions and ensure a healthy reserve policy that protects
against economic volatility and prioritizes essential services; and

WHEREAS, General Fund revenues support essential services, including police
protection, 911 emergency response, youth and senior programs, library services, parks,
infrastructure maintenance, and general municipal operations; and

WHEREAS, the City has over 30,000,000 square feet of completed
industrial/warehouse building area, most or all of which is being used by businesses that have
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sought the benefits of the City of Perris’ location in the Inland Empire; and

WHEREAS, the City’s primary source of revenue to fund operations is sales taxes,
as is the case with most cities; and

WHEREAS, many of the warehousing and industrial businesses in the City other
than e-commerce facilities do not generate sales tax revenues to help fund City operations; and

WHEREAS, the proposed business license tax measure applies to non-e-commerce
distribution facilities, industrial businesses (as defined to include manufacturing facilities with
regular large truck activity), and truck yards, with no tax on residents or on small local businesses,
as businesses that do not exceed 50,000 square feet in total combined gross floor area and outdoor
business area are exempt; and

WHEREAS, these businesses require police patrol and fire and emergency
response services, and create wear and tear on City streets through use of heavy trucks; and

WHEREAS, the proposed business license tax would help diversify the City’s
revenue sources to ensure stable fiscal operations and aid in compensating for changing consumer
shopping patterns; and

WHEREAS, the City Council finds that revenues from a general business license
tax would stay in the City to support essential services and community priorities, including
maintaining 911 emergency response and proactive law enforcement, maintaining senior and
youth programs, maintaining streets and sidewalks, and maintaining safe parks; and

WHEREAS, the City Council finds that preserving local control is important
because the City is directly accountable to local voters for the provision of City services and
infrastructure, and the City requires stable, locally controlled revenue to address infrastructure
needs and maintain essential services; and

WHEREAS, keeping the tax local will provide critical oversight and financial
disclosure responsibilities to the City for it to execute and transparently communicate to the
residents of the City, including an audit of such funds generated from the measure; and

WHEREAS, the City Council desires to propose the ordinance attached hereto as
Exhibit “A,” which would add Chapter 3.42 to Title 3 of the Perris Municipal Code to establish an
annual general business license tax on persons operating or conducting qualifying distribution
facilities, industrial businesses (as defined to include manufacturing facilities with regular large
truck activity), and truck yards, excluding qualifying e-commerce areas, based on the taxable
indoor and outdoor area principally used in operating those businesses, with specified exclusions
(the “Ordinance”), and to submit the Ordinance to the voters as a ballot measure (the “Measure”);
and

WHEREAS, the Measure would establish an initial voter-authorized maximum rate
of ten cents ($0.10) per square foot of taxable area per fiscal year, subject to automatic annual
increases as detailed below, and the City Council may establish the operative rate by resolution at
an amount not exceeding the voter-authorized maximum rate. If the City Council does not establish
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the initial operative rate before the tax first becomes due, the initial operative rate will be ten cents
($0.10) per square foot of taxable area; and

WHEREAS, beginning July 1, 2027, the initial voter-authorized maximum rate and
operative rate would be automatically increased annually by the lesser of three percent or the
percentage increase, if any, in the Consumer Price Index for All Urban Consumers, All Items, for
the Riverside-San Bernardino-Ontario area for the 12-month period ending in May immediately
preceding the adjustment date; and

WHEREAS, if the Measure is approved by a majority of the votes cast on it, the
Ordinance will be considered adopted on the date the City Council declares the election results
and will take effect ten (10) days thereafter, at which time the tax will commence and continue
until ended by voters. All proceeds of the tax will be deposited in the City’s General Fund and
available for any lawful municipal purpose; and

WHEREAS, pursuant to Elections Code section 9222 and Government Code
section 37101, the City Council has the authority to submit the Ordinance to the voters for
enactment as the Measure; and

WHEREAS, the City Council desires to submit the Measure to the voters at the
November 3, 2026, General Municipal Election for consideration. The specific terms of the
Measure are set forth in the Ordinance attached hereto as Exhibit “A”; and

WHEREAS, pursuant to Government Code section 53724, the ordinance or
resolution proposing a general tax must be approved by two-thirds of all members of the City
Council before the tax may be presented to the voters, and such approval is required to place the
Measure on the November 3, 2026, ballot; and

WHEREAS, pursuant to article XIII C, section 2(b) of the California Constitution,
the Measure must be approved by a majority of the votes cast on the Measure and must be
submitted at a regularly scheduled general election for members of the City Council; and

WHEREAS, it is desirable that the General Municipal Election be consolidated
with the Statewide General Election to be held on the same date, and that within the City the
precincts, polling places, vote centers, and election officers of the two elections be the same, and
that the Riverside County Registrar of Voters canvass the returns of the General Municipal
Election, and that the election be held in all respects as if there were only one election; and

WHEREAS, in the course of conducting of the election, it is necessary for the City
to request services from the County; and

WHEREAS, all necessary expenses incurred by the County in providing the
requested election services shall be paid by the City.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF PERRIS,
CALIFORNIA, DOES HEREBY RESOLVE AS FOLLOWS:

Section 1. Recitals. The recitals set forth above are true and correct and are
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incorporated herein by this reference.

Section 2. Call of Election; Submission to Voters. Pursuant to the requirements
of the laws of the State of California relating to general law cities, there is hereby called and
ordered to be held in the City of Perris, California, on Tuesday, November 3, 2026, a General
Municipal Election for the purpose of submitting the Measure to the qualified voters of the City.
The complete text of the Ordinance to be submitted to the voters as the Measure is attached as
Exhibit “A” to this Resolution (the “Ordinance”), and the Ordinance is hereby approved for
submission to the voters and, by this reference, incorporated herein. The City’s designated
Elections Official is hereby authorized and directed to make any non-substantive changes or
corrections to the text of the Ordinance or Measure or this resolution as required to conform to any
requirements of law.

Section 3. Ballot Label/Question. The City Council, pursuant to its right and
authority, hereby orders submitted to the voters at the General Municipal Election to be held on
Tuesday, November 3, 2026, the following ballot question, which shall appear substantially in the
following form with the designation “Measure _ ” as assigned by the County elections official:

Shall the measure with no tax on residents, funding
public services including maintaining 911 emergency
response, public safety; repairing streets/potholes,
improving traffic/safety; retaining small businesses,
by establishing a business license tax of up to 10¢ per
square foot of industrial/ warehouse/ manufacturing
businesses with large truck activity, 3% annual
increase limit, providing approximately $2,500,000
annually until ended by voters, requiring spending
disclosure, all funds used locally, be adopted?

YES

NO

The City’s designated Elections Official is authorized to make minor, non-substantive changes to
the ballot question to conform to Elections Code requirements and ballot formatting.

Section 4. Vote Requirement. The vote requirement for the Measure to pass is
a majority (50% + 1) of the votes cast on the Measure at the November 3, 2026, consolidated
election.

Section 5. City Elections Official Authorized. The City Clerk of the City of
Perris, or the City Clerk’s designee, is hereby designated as the City’s Elections Official for
purposes of this election and its related processes. The City’s designated Elections Official is
authorized, instructed, and directed to coordinate with the Riverside County Registrar of Voters as
necessary and required by law in order to conduct the election in accordance with the Elections
Code and the laws of the state of California, including by procuring and furnishing any and all
official ballots, notices, printed matter and all supplies, equipment, and paraphernalia that may be
necessary in order to properly and lawfully conduct the election.
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Section 6. Form and Content of Ballot. The ballots to be used at the election
shall be in the form and content as required by law, and the election shall be held and conducted
in the manner prescribed by law.

Section 7. Opening of Polls. Pursuant to California Election Code Section
10242, the polls for the General Municipal Election shall open at seven o’clock a.m. (7:00 a.m.)
on the day of the election, and shall remain open continuously from that time until eight o’clock
p.m. (8:00 p.m.) of the same day, when the polls shall be closed, except as otherwise provided in
California Election Code Section 14401.

Section 8. Applicable Law. In all particulars not recited in this Resolution, the
General Municipal Election shall be held and conducted in accordance with the provisions of law
regulating municipal and statewide elections.

Section 9. Request for Consolidation. Pursuant to Elections Code sections
10402, 10403, 10411, and 10418, the Riverside County Board of Supervisors is hereby requested
to consent to and order the consolidation of the General Municipal Election called by the City of
Perris with the Statewide General Election to be held on Tuesday, November 3, 2026. The City
Council acknowledges that the consolidated election will be held and conducted in the manner
prescribed in Elections Code section 10418.

Section 10.  County Canvass Authorized. The Riverside County Registrar of
Voters is authorized to canvass the returns of the General Municipal Election. The election shall
be held in all respects as if there were only one election, and only one form of ballot shall be used.

Section 11.  Election Costs. The City of Perris recognizes that additional costs
will be incurred by the County of Riverside by reason of this consolidation and agrees to reimburse
the County for the City’s share of such costs, upon presentation of a properly detailed invoice to
the City’s designated Elections Official.

Section 12.  Request to Authorize Riverside County Registrar of Voters to Carry
out Election. The Riverside County Board of Supervisors is requested to permit and direct the
Riverside County Registrar of Voters to take any and all necessary steps for the holding of this
consolidated election, including procuring and furnishing all official ballots, notices, printed
matter, supplies, equipment, and other materials necessary to properly and lawfully conduct the
consolidated election in accordance with the Elections Code and the laws of the State of California.

Section 13.  Notice. The notice of the time and place of holding the General
Municipal Election is hereby given, and the City’s designated Elections Official is authorized,
instructed, and directed to give further or additional notice of the election, in the time, form, and
manner required by law.

Section 14. CEQA. The adoption of this Resolution is exempt from the
California Environmental Quality Act, Public Resources Code section 21000 et seq. (“CEQA”)
and title 14, California Code of Regulations, section 15000 et seq. (“CEQA Guidelines”). The
calling and noticing of a General Municipal Election for the submission of a ballot measure to
voters is not a project within the meaning of CEQA Guidelines Section 15378. The Measure to be
submitted to the voters is a general tax that can be used for any lawful municipal purpose; it is not
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a commitment to any particular action or project. As such, under CEQA Guidelines section
15378(b)(4), the tax is not a project within the meaning of CEQA because it creates a government
funding mechanism that does not involve any commitment to any specific project that may result
in a potentially significant physical impact on the environment.

Section 15.  Severability. If any provision of this Resolution or the application
thereof to any person or circumstance is held invalid, such invalidity shall not affect other
provisions or applications of the Resolution that can be given effect without the invalid provision
or application, and to this end, the provisions of this Resolution are severable. The City Council
hereby declares that it would have adopted this Resolution irrespective of the invalidity of any
particular portion thereof.

Section 16.  Filing with the County. The City’s designated Elections Official is
hereby directed to file a certified copy of this Resolution with the Riverside County Board of
Supervisors and the Registrar of Voters of the County of Riverside.

Section 17.  Certification; Effective Date. The City Clerk shall certify to the
passage and adoption of this Resolution; shall enter the same in the book of original Resolutions
of the City of Perris; and shall make a minute of passage and adoption thereof in the records of the
proceedings of the City Council of the City of Perris, in the minutes of the meeting at which it is
passed and adopted. This Resolution shall take effect immediately upon its passage and adoption.

ADOPTED, SIGNED and APPROVED this 28™ day of July, 2026.

Mayor, Michael M. Vargas

ATTEST:

City Clerk, Nancy Salazar
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STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) §
CITY OF PERRIS )

I, Nancy Salazar, CITY CLERK OF THE CITY OF PERRIS, CALIFORNIA, DO HEREBY
CERTIFY that the foregoing Resolution No. (Next In Order) was duly and regularly adopted by
the City Council of the City of Perris at a regular meeting thereof held the 28th day of July, 2026,
and that it was so adopted by the following called vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

City Clerk, Nancy Salazar
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Exhibit “A”

Ordinance No.
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