Impartial Analysis of Measure C

The City Council placed Measure C on the ballot. Subject to voter approval, Measure C adds
Chapter 3.42 to the Perris Municipal Code establishing a business license tax on “distribution
facilities,” “industrial businesses,” and “truck yards,” as defined.

The initial voter-authorized maximum tax rate is 10 cents per square foot of “taxable area” per
fiscal year. The City Council may set the “operative rate” (i.e., the rate that will actually be
charged) anywhere up to that maximum. If no initial operative rate is set, it defaults to 10 cents
per square foot.

The ordinance generally defines:

o A “distribution facility” as premises principally used to receive, store, consolidate, handle,
stage, transfer, or distribute goods for eventual delivery elsewhere.

. An “industrial business” as primarily indoor or outdoor manufacturing with regular “large-
truck” activity; a “large truck” excceds five tons gross weight.

° A “truck yard” as premises principally used to park, store, stage, or dispatch commercial
trucks, trailers, chassis, or intermodal containers. Incidental commercial-vehicle parking
subordinate to another business is excluded.

The tax equals the operative rate multiplied by “taxable area,” meaning the combined gross floor
and outdoor business area principally used in operating the business. Outdoor business area
includes storage, staging, loading, handling, and truck parking areas. Circulation and fire lanes,
stormwater facilities, and queuing, passenger vehicle parking, landscaping, and vacant or unused
areas are excluded.

“E-commerce facilities,” meaning facilities or areas principally used to fulfill online orders for
direct consumer delivery, are exempt. At mixed-use facilities, only separately identifiable e-
commerce areas are exempt. Businesses with 50,000 square feet or less of combined gross floor
and outdoor business area are also exempt.

Beginning July 1, 2027, the voter-authorized maximum rate and operative rate automatically
increase annually by the lesser of 3% or the annual increase in the Riverside-San Bernardino-
Ontario Consumer Price Index (CPI). If the CPI does not increase, neither rate increases. Except
for these automatic annual increases, any increase or reduction of the operative rate requires a four-
fifths vote of the entire City Council.

Measure C is a general tax. Proceeds are available to be spent for any lawful municipal purpose.
The City estimates $2,523,877 in annual revenue. Annual reporting and audit review are required.

The City Council may amend the ordinance but may not set the operative rate higher than the

voter-authorized maximum rate or increase the voter-authorized maximum rate. Only voters may
repeal the tax, which has no expiration date.

01006.0147 21820622



A “YES” vote on Measure C is a vote in favor of the general business license tax on “distribution
facilities,” “industrial businesses,” and “truck yards.”

A “NO” vote on Measure C is a vote against the general business license tax on “distribution
facilities,” “industrial businesses,” and “truck yards.”

The above statement is an impartial analysis of Measure C. If you desire a copy of Measure C,
please call the elections official’s office at (951) 943-6100 and a copy will be mailed at no cost to
you.

Sunny Soltani, City Attorney
City of Perris
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